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Introduction


Chilean Chicago-Boys supporting the coup d’état of Pinochet in 1973 as a
reference of the birth of neoliberalism in Latin America during the Cold War.



Foxley (1982), Valdes (1995), and Clark (2017) describe the Chicago-Boys case
as a successful process of transfer of ideas, which were supported by financial
aid of American institutions as the Ford Foundation. (Narrative A)
❑

Brazil: Suprinyak and Garcia Fernandez (2015)

❑

Mexico: Babb (2001)



There is a marginal relevance of academic and political connections between
domestic neoliberals and the Mont Pèlerin Society.



Domestic “operators” of neoliberalism lack any previous relevance in transnational
politics (Bockman 2015, 2019)

Introduction




Written histories of Peruvian neoliberalism that are based on the Narrative A:
❑

Technocrats reversing the Velasco Alvarado’s developmentalist policies in the 1970s
and supporting Morales Bermudez’s coup d'état brought neoliberal policies to Peru
(Klarén 2000, Durand 2003, Zapata 2017).

❑

A second moment of neoliberalism: the implementation of Washington Consensus
economic policies during Fujimori’s dictatorship in the 1990s (Dancourt 1999) and the
participation of Hernando de Soto, related to the Mont Pelerin Society, in the
renegotiations of external debt with the IMF (Adrianzén 2010)

Problems with the Narrative A:
❑

Forget about political and historical preconditions (the
infrastructure) to construct neoliberal institutions (Bockman 2019)

❑

Ignores the active agency of the individuals integrating the neoliberal network:
introduction of new hegemonic ideas in the public sphere (Harvey 2007, Laval and
Dardot 2014, Brown 2015)

❑

De-historization of neoliberal thinking collective: the Walter Lippmann Colloquium
(WLC), Mont Pelerin Society (MPS) and its relations with actors in capitalist periphery

socio-political

Introduction
Alternative narrative

Understanding neoliberalism as an entanglement of institutions and
discourse that specific economic actors, who belong to a transnational
business class and a technocracy networking, have implemented
throughout history (Walpen 2004, Mirowski and Plehwe 2009, and Slobodian
2018). I interpret their actions as if they construct and modify socio-economic
relations in the real political economy. Using economic and political ideas,
they create institutions and fix what the public identifies as the “economy.”
These actors have influenced the common understanding of fiscal and
monetary policies, the role of the State, and the legislation regarding
businesses and private investment (De Brunhoff 1978, Gordon 1991, Blyth
2002, Mitchel 2009; 2010, Caliskan and Callon 2009; 2010, Bonefeld 2012;
2016, Biebricher 2019)

Introduction


Alternative narrative:
❑

Neo-liberalism is an heterogenous set of ideas dealing with the problems of
economic rationalization, advocating the middle-class and coping with
the authority in politics. Superation of two basic errors of the old liberalism:
(1) fascism and socialism are both totalitarianisms and (2) identifying
the liberalism with the manchesterian doctrine of the “laissez-faire,
laissez-passer.” (Foucault 2007, Reinhoudt y Audier 2018).

❑

I suggest that neoliberalism is a specific political thought whose main
contents have influence on the common understanding of the fiscal
and monetary policy, the role of the State, and the legislation regarding
businesses and investment (Biebricher 2019, Slobodian 2018)

❑

MPS is a “thinking collective” founded in Switzerland in 1946, which is
committed to the diffusion of neoliberal ideas all over the world. It was
integrated by economists, businessmen, philosophers, public intellectuals,
pundits, and politicians (Walpen 2004, Mirowski and Plehwe 2009, Slobodian
2018).

Introduction


Alternative narrative:
❑

Neoliberalism in South America has a different precedent:
businessmen, public intellectuals, diplomats, and statemen
participating in the MPS network. For the Peruvian case:
❑ Prominent

member Louis Baudin, A Socialist Empire: The Incas
of Peru (1961). Economics conferences at the Pontificia
Universidad Católica del Perú [Instituto Riva-Agüero] (1947)

❑ Pedro

G. Beltrán Espantoso and Rómulo Ferrero (Ugarteche,

2019)
❑

Peruvian neoliberal experience of the 1950s-1960s: conflation
with authoritarian politics to impose free-market policies (price
flexibilization, liberalization of the foreign exchange rates, and the
reduction of currency emissions).

Introduction


Analyzing the Peruvian neoliberalism case:
❑

Peruvian neoliberals were a stronger reactionary force to
economic developmentalism in the region before Pinochet’s
experience of the 1970s:
❑ They

actively participate in the anti-communist response of US in
Latin America after the Cuban Revolution [Beltrán’s conservative
modernization blueprint applied into 1960s Peru was financed by
the Development Loan Fund, during the presidency of D.
Eisenhower.]

❑ They

support an economic development agenda challenging the
progressive structuralist views of the Economic Commission for
Latin American and the Caribbean (ECLAC) [Ferrero’s role as
main advisor of the CYCIP and the New York based Committee
of Economic Development (nowadays, The Conference Board)]

Beltrán, the character
(1894-1979)


Studies on Laws, King’s College of London (1913).
Bs.C. in Economics, London School of Economics
(1914-1918)



Member of the Peruvian oligarchy with investments
in both the agriculture (cotton and sugar, hacienda
Montalvan) and the mining industries.



Economic Advisor of Peruvian President Augusto
B. Leguía



Peruvian Ambassador at the U.S.A. (1944-1945)



Head of the Peruvian Delegation at Bretton
Woods Conference (1945).



Deputy Governor (1930-1933) and Governor
(1949-1951) of the Peruvian Central Bank.



Former minister of Finance and Prime Minister
(1959-1961)



Publisher and owner, with agriculture producer
Gildemeister, of the conservative newspaper La
Prensa, founded in 1903 (1934-1984).

Beltrán, the character
(1894-1979)


Founder of the Partido Nacional Agrario (National
Agrarian Party) with the agriculture exporter Gerardo
Kingle and Manuel Gonzalez Olaechea (1930)



Founder of la Alianza Nacional (National Alliance)
with Eudocio Ravines (onetime Cominterm agent in
Chile and Peru, author of The Yenan Way, a book
translated into English by William F. Buckley, Jr.) and
Pedro Roselló. The party participated in the
Peruvian elections of 1945.



Beltrán and Augusto Gildemeister conspired against
elected president Jose Luis Bustamante y Rivero
(1945-1948) and supported the coup d’etat lead by
Manuel Odría (Revolution of Restoration, 27th
October 1948.)



Odría nominated Beltrán as the governor of the
Central Bank (1949-1950)



In 1956, Manuel Odría imprisoned Beltrán and
almost 50 of their associated of the newspaper La
Prensa. They were released after a month. This will
have meant a diminishing of the public support for
Odria and Beltrán’s fame as Hero of the Freedom of
the Press in the West Hemisphere. This was the title
with which the Inter American Press Association
awarded him.

Beltrán, the character
(1894-1979)

Prime Minister Pedro Beltran at the Frist Annual
Conference of Executives. Lima. September 14th,
1961. Credits: El Comercio newspaper

J. F. Kennedy President of the United States of America, Pedro
Beltran Peruvian Ministry of Finance and Commerce, and
Fernando Berckemeyer, Peruvian Ambassador at the White
House. March 29th, 1961. Credits: John F. Kennedy Presidential
Library and Museum, Boston

Beltrán, the character
(1894-1979)


Between 1959-1961, Beltrán was appointed as Ministry of Finance and Primer Minister of
Prado Ugarteche’s government. His main objectives were the recovery of fiscal equilibrium
and diminishing of inflation.



In 1960, Prado created the National Housing Institute (Comisión Nacional de Vivienda),
which was an institutional vehicle for Beltrán to create housing projects based on the
principle of self-help and sustained by the expansion of the private financial sector. A prompt
of Beltrán’s plan was that each Peruvian should become a homeowner (to have its casa
propia) (Collier 1976).



Beltrán’s program aimed to benefit the poor, so they would be tied to the economic system,
increase their respect for the private property and reduce their appeal to radical discourses
(Collier 1976, 78).



In June of the same year, he visited Eisenhower in the White House to negotiate American
lines of credit issued by the Export-Import Bank (US$ 51.2 million) and the Development
Loan Fund (US$ 2 million). The later amount was credited in favor of the Peruvian private
Mutual Savings and Loans Association (Department of State, Memorandum for the
President, 07-26-1960.)



As the unclassified records of the Department of State shows, Beltran convinced
Eisenhower that development loans were a tool to assist the lower classes and face the
advance of Cuba. Eisenhower “(…) mas must be given and opportunity for both spiritual and
material development.” (Department of State, Memorandum of Conversation, 06-09-1960.)

Beltrán, the character
(1894-1979)

Credits: The Evening Times (Sayre, Pensilvania) (08-181961). Page 6.



Such an experience suggests a model of development
aid for the US to stop the communist advance into Latin
America.



In March of 1961, Beltrán urged the U.S. government to
step forward protecting the hemisphere from the
advance of Cuba during a speech at the UCLA.



In August of 1961, JFK announced the American
commitment to support Latin American countries as a
way as “free nations meet the human and material
problems of the modern world” during the InterAmerican Economic and Social Conference at Punta del
Este, Uruguay. The US decided to allocate more than
US$ 20 billion to financial aid for Latin America.



During the sessions, Pedro Beltrán was elected as
spokesman of all the Latin American delegations, a
decision that was disputed by the Cuban representative,
the minister Ernesto Guevara. (Southern Illinoisan, 0806-1961, page 1). He urged to summarize the Charter’s
main point in a Declaration of the People´s of America.



The Conference concluded with the American
endorsement of the Charter of Punta del Este, which
exclude Fidel’s Cuba from the Declaration of Democratic
Principles (New York Times, 08-15-1961.)

Beltran’s intellectual influences and
MPS connections
London
School of
Economic1

•Edwin Cannan (Economic Theory,
Preface of AS’s TWN)
•Lilian Tomn Knowles (Economic
History of England)
•H. S. Foxwell (Finances)

MPS
network

•Ludwig von Mises (Austrian
economics)
•Henry Hazlitt (Newsweek, New York
Times)
•Milton Friedman (Monetarism)
•Wilhelm Röpke (Ordoliberalism,
Conservative developmentalism)

1 Source:

Pedro Beltrán (Student Dossier 1914-1961). LSE, Registration Number H/37/39.

Looking at the records…


Ludwig von Mises was invited by Pedro Beltrán to give
a conference in the Universidad Nacional Mayor de
San Marcos in Lima on April 13th, 1950. The conference
was titled “Planes para la unificación económica”
[Plans for Economic Unification.]



It was hosted by the department of Laws and Political
Science. Von Mises was introduced by the San
Marcos’s president Jose Leon Barandarian

“In 1950 Lu and I travelled to Peru on the invitation
of Pedro Beltran. This was a lecture tour sponsored
by the Banco Central de Reserva [Peruvian Central
Bank], of which Pedro was chairman of the board.
Pedro Beltran, who opposed the government's
policy of interfering with the freedom of elections
due later that year, realized his activities might lead
to his having to resign from the bank.” (von Mises,
1976: 149)

Looking at the records…

Von Mises-Beltran correspondence, Ludwig von Mises Archive,
Series 1, Box 4, Folder 10

Looking at the records…
In an article of September 25th,1961 the journalist and
libertarian thinker Henry Hazlitt talks about the MPS
society meeting at Turin, where economists and political
scientists from eighteen countries met during September
3rd to September 9th. He mentions Pedro Beltran as one
of the prominent assistants of the conference.

“At the meetings the members discussed such
topics as the relationship of democracy and
liberalism, he the responsibilities of the Western
countries to the underdeveloped areas, the
status of Communism, particularly in Italy,
France, and South America, (…) And its
membership (…) includes men who occupy or
have occupied positions of great influence or
power in their countries-Sen. Luigi Einaudi,
former President of Italy, Dr. Ludwig Erhard,
Economics Minister of West Germany, Jacques
Rueff, author of the Rueff economic program in
France, Pedro Beltran, the Premier of Peru to
name few.” (Newsweek, September 25, 1961.)

Looking at the records…


The first time Hazlitt contacted Beltrán was on September 24th of 1948. Malcolm Muir
and the Editorial Board of Newsweek decided to support Hazlitt's trip to South
America. The initial proposal changed to a shorter journey to Peru starting on
November 12th of the same year (Hazlitt to Beltran, 10-27-1948; Beltran to Hazlitt, 11-011948.) Pedro Beltrán hosted Hazlitt's visit and introduced him to the Peruvian
businessmen and economists concerned about the economic situation and the
problems with the multiple exchange rates of Peru.



As a result, he wrote two articles endorsing General Manuel Odría’s coup d’etat and
his decision to issue the Decree-Law 10905 of December 4th to lift import restrictions
(with a dual system of foreign exchange rate): ‘Exchange Control in Peru’ (12-06-1948)
and ‘Exchange Control vs Peru’ (12-13-1948). That is a topic that Hazlitt covered in his
Newsweek column since the latter 1947, beginning with the article ‘The Myth of a
Dollar Famine’ (12-18-1947). The monetary views of Hazlitt related to von Mises, Röpke,
and even Harrod's thoughts on the issue.



Further correspondence found in Hazlitt´s archives showed that he made friendship
bonds with Pedro Beltrán, his wife Miriam Kropp, and his brother Felipe. On March 30th
of 1979, Hazlitt published an obituary of Beltrán, who passed away in February of that
year. In the article published by the National Review of New York, Hazlitt recognized
him as “an influential international figure and a libertarian man.”

Looking at the records…
Slobodian (2014) refers to the diffusion of Wilhelm
Röpke’s ideas in the southward area of the Americas
to counter-bloc the US’s Alliance for Progress and the
policies based upon Prebisch’s ECLAC ideas with an
organization called the Forum Atlanticum. Slobodian
refers to the publishers of Röpke’s books and
pamphlets, as well as some “former students” of him
as the Peruvian Pedro Beltran (Hennecke 2005: 219).

“Röpke’s close collaborator and funder Albert Hunold
became convinced of the need to formalize this emerging
transatlantic bloc after the Peruvian Chamber of Commerce
bought two thousand copies of his talk when he was on a
South American speaking tour in 1962.” (Slobodian, 2014:
79. Referring a letter of Hunold to Röpke, 2, Apr. 1962.
Röpke Archive, Institut für Wirtschaftspolitik, Cologne,
file 20. p. 230

Looking at the records…


The mentioned South American tour began in Argentina in 1960, when the country
was governed by Frondizi and Alsogaray was the Minister of Economy. Röpke was
invited by Alberto Benegas Lynch’s Centro de Estudios sobre la Libertad (Center for
Freedom Studies.) After that, he traveled to Peru and Venezuela to give lectures in
both Lima (he explicitly refers to Beltran) and Caracas. He called this a “shuttle
economy” (Reiseökonomie) in a similar vein as the so called “shuttle diplomacy”
(Reisediplomatie)



In his article published in the Frankfurter Allgemeine Zeitung (06-04-1960), Röpke
attacks the threatening of the collectivist-inflationist economic policy, which was
common to the European experience likewise. He emphasizes his talks concerned
the connection between market economic and monetary discipline, the use of
authority for the preservation of monetary value, and the importance that these
have for the economic upper-classes but also for the poor masses. He was
“surprised” about the South American audience approved his policy views:
“This approval, which I found in the most colorful way, finally accepted in Lima,
where, after one of my lectures, an Indian of the purest blood, with a face full of
character and blue-black hair, approached me and told me that he was a real
descendant of the ancient Incas, but regardless of the collectivism of his ancestors,
he must vigorously agree.” [Author’s translation.]

Looking at the records…


He mentions Pedro Beltrán was one of the makers of the South
American reconstruction from the inflationary policies applied in
1950s Peru. For Röpke, his friend Beltrán represented a democratic
way to defend the principles of monetary stability and market
economy in contrast to the Odría’s regime:
“While in Peru Odria used to defend monetary stability and a
market economy with dictatorial force, today my friend Pedro
Beltrán does it as Prime Minister and Minister of Economics, at the
same time publisher of one of the most outstanding newspapers in
South America, “La Prensa”, with the sense of freedom of the real
liberal and within a democracy protected by President Prado, in
which one has to convince the opponent and promote one's own
ideas with word, pen and success, often in hard and constant
struggle with the unteachable or malicious”. [Author’s translation.]

Looking at the records…


As Beltrán, Röpke talks about protecting the path to economic
recovery from the political uncertainties exploited by communists
and the threatening of currency undervalued. In contrast to the
absurd notions of “certain theorists,” Röpke says underdeveloped
countries are lucky to get aid from rich countries through
experience, knowledge, markets, and the capital surplus (further
becoming capital inflows for poor countries.



There is a three sides condition of a market economy, monetary
discipline and confidence-inspiring politics. Such principles reign
the economic logics of both developed and underdeveloped
economies and require the establishment of the market economy
order, which is a common cultural heritance of both South
Americans and Europeans.

Looking at the records…

Wilhelm Röpke (Left), and Albert Hunold. Credits: The
Philadelphia Society

In 1962, Albert Hunold, a Swiss businessman and
founder of the Mont Pelerin Society, edited a
compilation about different Latin American
affairs that was titled “Lateinamerika-Land der
Sorge und Der Zukunft” (Latin America - Country
of Concern and the Future.) Two chapters were
devoted to Peru: Louis Baudin’s Geschichte and
Kultur (History and Culture) and Max Reiser’s Das
Experiment Perus – Die Anwendung neoliberaler
Ideen in einem Entwicklungsland (The Peruvian
experiment - The application of neoliberal ideas
in a developing country.)

“Beltrán takes advantage of modern liberalism, which is known in our time to form the basis of the economic

development of the United States and without which the so-called "German economic miracle" would never have been
possible. […] As a faithful Catholic, Beltrán believes in the eternal values of Christian doctrine; one more reason to
embrace neoliberal theories, which make it possible to reconcile technology with human life conditions in a way, that
material productivity and freedom are merged into a whole, without neglecting moral values, as the collectivist Planning
does. Since Beltrán became Prime Minister, he began the so-called "revolución sin violencia," which has now covered all
of South America. He was one of the first, if not the first, South American politicians to succeed in convincing first the
Eisenhower administration and then the Kennedy government and the North Americans in general of the imminent
danger facing the Western world in this part of the world.” (Reiser, 211)

Main Writings






Reports and documents showing his work as agricultural capital association’s representative and civil
servant


Memoria de la Junta Directiva de la Sociedad Nacional Agraria 1927-1928 [National Agrarian Society Annual
Report, 1927-1928] (1928)



Memoria del Banco Central de Reserva del Perú [Peruvian Central Bank, Annual Report] (1948, 1949)



Mensaje al País como Premier [Message to the Peruvian Citizenship as Premier] (July 1959)



Exposición en la Cámara de Diputados como Premier [Discourse before the Chamber of Deputies](August 1959)



Exposición al País de la Reforma Agraria y de Vivienda [Report about the process of Agrarian Reform and
Settlement] (April 1961)

Essays


La Verdadera Realidad Peruana [The True Peruvian Reality] (1976)



Y ahora, ¿qué? [Now, what?] (1979)



La lección de Oriente [Lessons from the East] (s. f.)

Newspaper articles and political pamphlets:


Newspaper La Prensa (1934-1963)



El Problema Económico del Perú [The Peruvian Economic Problem] (1946)



Manifiesto de la Alianza Nacional [National Alliance Manifesto] (1947)



Discursos como Presidente de la Alianza Nacional [Discourses as President of the National Alliance] (1947-1949)

Economic and political
thought


Stabilization of foreign exchange rate, which benefits the agricultural exporters and the
‘general public’
“Algo más afecta muy de cerca a la industria agrícola y es el tipo de cambio de nuestra
moneda con el exterior (…) El asunto del tipo de cambio no interesa tan sólo a los Bancos,
sino a toda la población (…) El verdadero valor de una moneda estriba en su poder
adquisitivo, y como hoy día los principales sistemas monetarios establecen por ley una
cantidad de oro equivalente a la unidad de moneda, puede decirse que el nivel de mundial
de precios está ahora baso en el oro (…) Si se altera el tipo de cambio en el Perú se destruye
esa armonía.” (Beltrán, Memoria de la Sociedad Nacional Agraria de 1927-1928, 1928:
59)
[“One more thing affects our agriculture industry and it is the foreign exchange rate (…)
The question of the foreign exchange rate is not only a concern of the banks, but of the
whole people (…) The true value of the currency is directly connected to its purchase
power, and because nowadays the main monetary systems legally establish the value of
gold equivalent to the monetary unit, we can say that the world level of prices relies on the
gold (…) If we artificially modify the foreign exchange rate in Peru we will destroy such a
harmony.”

Economic and political
thought


Concerns about currency as the saveguard of the population’s purchasing power.
The political and economic interests of agricultural industry are the interests of the
majority
“(…) la evidencia del peligro que toda alteración en el tipo de cambio ha de traer
consigo y de las muchas injusticias que una medida semejante acarrearía. El interés
de la agricultura nacional es el mismo que el de la gran mayoría de las clases
productoras del país y es opuesto a toda modificación del tipo actual de cambio, (…)
lo que traería como consecuencia déficits que sólo habrían de salvarse con
reducciones en los salarios y una severa restricción en todos sus gastos (...).”
(Beltrán, Memoria de la Sociedad Nacional Agraria de 1927-1928, 1928: 60-61)
[“(…) the evidence of an alteration of the foreign exchange rate brings multiple
injustices. The national agricultural interest is the same as the majority of the
productive classes of the country and it is opposed to any modification of the current
official foreign exchange rate, (…) this would bring deficits that may be solved only
by reducing wages and by constraining the general expenditures (…)”]

Economic and political
thought


Economic policy as the main instrument to solve social problems, which are related to
the improvement of living conditions. It is not a ditributive justice

“Elevar el nivel de vida, mejorar la situación del pueblo peruano y lograr que disfrute
mayor holgura y de los servicios y seguridades de orden social que el progreso moderno
hace posible, constituyen los esenciales postulados que deben animar toda la política
económica del Estado (…).” (Beltrán, El Problema Económico del Perú, 1946: 213)

[“Raising the standard of living, improving the live conditions, achieving
economic advantages, and offering social benefits and welfare for Peruvian
people as modern progress make it possible. The entire economic policy must
rely on those principles (…)”]

Economic and political
thought


The correct economic policy is this which neither elevates the cost of living nor
generates monetary inestability. Such an effect is measured for each individual

“Debe procurarse que cada individuo gane más, pero sin que ello implique que los
precios suban. Porque si la vida encarece, los efectos de los aumentos de salario y
sueldos no producen beneficio alguno. Por eso es cuestión fundamental cuidar la
estabilidad de la moneda y defender su valor adquisitivo.”(Beltrán, El Problema
Económico del Perú, 1946: 213)

[“It ought to support that everyone increases her income, but that should not
imply an increase in prices. If the cost of living is more expensive, the effects of
rising wages and salaries disappear. Therefore, preserving monetary stability
and defending the purchasing power of the domestic currency are fundamental
measures.”]

Economic and political
thought


Economic policy actively foments market freedom, and, similarly, it emphasizes the value of selfresponsibility and the entrepreneur spirit. The State redirects its functions to guarantee the fundamental
conditions for a competitive economy.
“Nada impulsa más al individuo en este sentido como el conocimiento de que el resultado de sus
esfuerzos habrá de beneficiarlo. Sobre el deseo de esforzarse al máximo, de ejercer su ingenio, de poner
en juego sus conocimientos y su capacidad. (…) Ello tiene que emanar de la libre voluntad individual
misma. (…) La intervención estatal no debe nunca dificultar el esfuerzo individual sino por el contrario,
dejar campo libre a su iniciativa. Si el Estado logra crear una situación propicia y un estado de cosas
que invite al espíritu de empresa, por todos lados, encontraremos su ingenio y sus actividades al
máximo y poniendo todo su empeño en el mejoramiento de los rendimientos en el desarrollo de nuevas
fuentes de producción.”(Beltrán, El Problema Económico del Perú, 1946: 232-233)

[“Nothing drives the individual's spirit more in this regard than the knowledge that the result of her
efforts will benefit her. The aspiration to do the best, exercise inventiveness and challenge her
knowledge and ability [...] must originate in each individual's free will […] State intervention should
never obstruct individual effort. On the contrary, it must leave space for individual initiative. If the State
successfully creates a favorable situation or a state of affairs that encourages entrepreneurial spirit
everywhere, we will find its inventiveness and activities pushed to the max. Furthermore, it will be
possible to see entrepreneurs putting all their efforts into improving the returns of developing new
production sources.”]

Economic and political
thought


Economic policy actively foments market freedom and, by the same token, it emphasizes
the value of self-responsibility and the entrepreneur spirit. The State redirects its functions
to guarantee the fundamental conditions for a competitive economy.
“Así entendidas las cosas, es evidente cuál debe ser la acción del Estado: alentar la acción
privada que esté de acuerdo con el interés de la gran masa ciudadana y combatirla cuando se
le oponga. (…) El establecimiento de monopolios, por ejemplo, podría llevar a la escasez y
al encarecimiento y, por eso, el Estado debe impedirlos.”(Beltrán, El Problema Económico
del Perú, 1946: 237)

[“Thus understood, it is clear what the State's actions should be: encouraging such a private
action that benefits the masses or combating it if attempting against the latter […] For
instance, the establishment of monopolies could lead to scarcity and higher costs, and,
therefore, the State must prevent them.”]

Economic and political
thought


The State guarantees the potentialities for economic life. Hence, it should take care of the
human capital of the nation. The State social policy entails the welfare for the majority,
which does not only mean to do public works.
“En el cumplimiento del deber de cuidar de la salud pública, de defender el capital humano, el Estado
está haciendo un positivo aporte en el terreno económico. Solo hombres fuertes que disfrutan de buena
salud pueden ser eficientes en sus actividades productoras ya sean ellas directivas, técnicas o manuales.
(…) [El Estado] No debe pensar exclusivamente en la ejecución de obras públicas. Puede ser más
importante, aun desde el punto de vista estrictamente económico, el desempeño de una función de orden
social o la creación de condiciones propicias para que los individuos contribuyan con todo empeño, con
su esfuerzo individual, al incremento de la producción nacional.”(Beltrán, El Problema Económico del
Perú, 1946: 232)
[By fulfilling the duties of taking care of public health and defending human capital, the State is making
a positive contribution to the economic ground. Only strong men who enjoy good health can be efficient
in their productive activities, be they directive, technical or manual. […] [The State] should not think
exclusively about executing public works. It may be more relevant, even from the strictly economic
point of view, to perform a social function. To create favorable conditions for individuals who contribute
with every personal effort to the increase in national production.]

Economic and political
thought


The political subject to whom an increase in the standard of living (improvement in wellbeing) benefits is neither the citizenship nor a particular class, but the mass of national
consumers. It is only possible by increasing the level of production.
“El gobierno puede también contribuir a la elevación del nivel de vida de la gran masa consumidora
creando condiciones propicias para que la producción aumente. Porque de la cantidad que se produce
depende lo que el pueblo puede consumir.”(Beltrán, El Problema Económico del Perú, 1946: 214)
[“The government may also contribute to elevating the standard of living of the consumer mass. It needs
to create conditions for a rise in the level of production. What people can consume depends on the
amount produced.”]

“Mayor consumo no quiere decir únicamente mejor alimentación sino que significa también mejor
vestido y mejor vivienda. En una palabra hacer más grata la existencia. Consumir más quiere decir poder
comprar más.”(Beltrán, El Problema Económico del Perú, 1946: 215)

[“Greater consumption does not only mean better food, but it also means better clothing and better
housing. In a few words, to make existence more pleasant. Consuming more means being able to buy
more.”]

Economic and political
thought


The political subject to whom an increase in living standards (improvement in wellbeing) benefits is neither the citizenship nor a particular class, but the mass of national
consumers.
“Desde el punto de vista del bienestar debe pues pensarse en el interés de todo peruano
como consumidor. Y al consumidor lo que le interesa es la existencia de mercados
abundantes, ampliamente abastecidos y baratos. Y esa abundancia sólo puede lograrse
produciendo más.”(Beltrán, El Problema Económico del Perú, 1946: 215)
[“From the viewpoint of well-being, it may be possible to consider every Peruvian
interest as a consumer's interest. Hence, the consumer is interested in the existence of
broad, widely supplied, and cheap markets. Such abundance can only be achieved by
producing more.”]

Economic and political
thought


Economic policy representing a dispositive for the modernization of the
economy that is commited to support the Peruvian capitalism:
“Para alcanzar ese gran objetivo [el fomento del capitalismo peruano] se necesita
una política económica que cristalice las grandes posibilidades del Perú, una
acción de justicia social científicamente desarrollada dentro de un espíritu de
progreso y de interés por el mejoramiento de los obreros y de empleados y una
firme voluntad de realizarla”(Manifiesto de la Alianza Nacional, 1947: 8)
[“To get the great objective to support Peruvian capitalism, we need an economic
policy that makes the great alternatives of Peru possible; an action of social
justice, scientifically developed with a spirit of progress and the interest for the
improvement of the living conditions of the workers and employees, and a firm
conviction to make it real.”]

Economic and political
thought


When the economic policy loses the path of the market economy, it is possible to
reestablish the correct way by a patriotic action (it does not matter if it is an
authoritarian one):
“Lo que necesitamos es una política liberal amplia, muy amplia, amplísima y que
de oportunidad a todos, que aliente a todos a seguir adelante en su esfuerzo
personal. Porque el General Manuel Odría ha demostrado con su acción limpia y
honesta, que solamente defiende los intereses, los anhelos y el mandato de los
ciudadanos.”(Beltrán, Discurso en Cañete, octubre 1949)
[“We need comprehensive liberal politics. Very comprehensive. That gives better
opportunities to all, that gives the courage to continue with each's individual
efforts. Hence, General Manuel Odría has shown he supports the interests,
desires, and mandates of citizenship with his fair and honest action.” (The 1948’s
coup d’etat.)]

